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SECRETARY OF THE TREASURY

WASHINGTON, DC

MEMORANDUM FOR Assistant Secretary of the Treasury

SUBJECT:  PCC on Policy on Piracy in the Strait of Malacca and South China Sea

1. PURPOSE:  To prepare the USECTREAS/IA for an interagency policy coordination committee meeting to discuss piracy in the Strait of Malacca and South China Sea at 1 p.m. on March 22, 2017.

2. DISCUSSION 

a. Incidents of piracy in the Strait of Malacca and South China Sea, frequently a problem, increased dramatically after October 2016.   There were 76 reported incidents of piracy in January 2017.  This is a threat to freedom of navigation and the credibility of U.S. strategy in East Asia/Pacific.  

b. PCC tasked to develop policy options.

c. PCC previously met on March 12. 

d. PCC discussions will be based on draft Policy Memorandum proposed by State. 

e. PLAN OF ACTION in draft Policy Memorandum consists of concerted international action under the leadership of U.S., including deployment of international naval force, to eliminate piracy threat.

f. Piracy in the region has implications beyond freedom of navigation and the credibility of U.S. regional security strategy, as important as these considerations are.  It also degrades economic stability and development of states in the region.

i. The economies are impacted directly by piracy to the degree that shippers, importers, exporters, and their clients lose revenue and commodities; and governments lose tariffs and fees.  Such loses are probably large and very important for individual businesses, but not significant In a macro-economic sense, because most ships and cargoes originate outside the region and have destinations outside the region.  

ii. The indirect effect of piracy may be more damaging to the regions economies.

1. Piracy degrades the business climate by decreasing predictability in the market place.

2. Piracy tends to undermine the confidence of business sectors, and societies as a whole, in their governments which cannot curb the threat.

3. High incidents of piracy make the region less attractive to foreign investors.

iii. OSD and JOINT STAFF expressed concern in initial meeting of PCC that assets in PACOM were inadequate for military operations called for in PLAN OF ACTION. 

iv. STATE and COMMERCE support strong action to eliminate threat of piracy.


3. RECOMMENDATION 

a. USECTREAS/IA convey TREASURY willingness to execute its tasks in draft Policy Memorandum.

b. Final version of Policy Memorandum include negative influence of piracy of economic stability and development of the region.

c. Support STATE and COMMERCE.

Robert Robert

UST/IA

X47328

SAMPLE POSITION PAPER FOR PCC
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